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Preamble
The Parties,
Recognizing their longstanding partnership and shared commitment to advancing peace, stability, sustainable development, and mutually beneficial economic relations, hereby agree to strengthen their cooperation through this Agreement.
The Parties,
Determined to establish an advanced and durable framework for deep interregional integration, with the aim of creating enhanced trade, investment, and innovation linkages, hereby conclude this Agreement.
The Parties,
Mindful of the varying levels of development within their regions and desirous of advancing cooperation in a gradual, balanced, and equitable manner, hereby agree as follows.
The Parties,
Affirming their shared responsibility to safeguard the environment, uphold labor rights, and promote sustainable and socially responsible economic activities, enter into this Agreement.
The Parties,
Acknowledging the transformative role of digital technologies and expressing their intention to promote secure, innovative, and interoperable digital economies, hereby adopt this Agreement.


Objectives

The objective of this Agreement shall be to promote trade in goods and services, facilitate investment, enhance regulatory cooperation, and support sustainable and inclusive economic growth between the Parties.
The objective of this Agreement shall be to achieve substantial trade liberalization, eliminate barriers to the free movement of goods and services, and establish an integrated and competitive interregional economic area.
The objective of this Agreement shall be to expand economic relations while providing flexibility for development needs, sensitive sectors, and differentiated implementation timelines.
The objective of this Agreement shall be to ensure that trade and investment flows are conducted in a manner consistent with environmental protection, climate commitments, and internationally recognized labor rights.
The objective of this Agreement shall be to foster cooperation in digital trade, data governance, and technological innovation, while promoting high standards of cybersecurity and digital trust.



Tariff Elimination

1. The Parties shall eliminate customs duties on at least ninety per cent (90%) of tariff lines within a period not exceeding ten (10) years from the date of entry into force.
2. Sensitive products may be subject to extended transition periods as mutually determined.

1. The Parties shall eliminate customs duties on at least ninety-five per cent (95%) of tariff lines within five (5) years.
2. No product shall be subject to a transition period exceeding eight (8) years.

1. The Parties shall progressively eliminate tariffs over a period of up to fifteen (15) years, taking into account the development status of ASEAN Member States.
2. Least-developed ASEAN Members may adopt extended schedules.

1. Tariff elimination shall be expedited for goods that meet mutually agreed environmental or low-carbon production criteria.
2. Preferential tariff treatment shall be contingent upon compliance with such criteria.

1. Tariff elimination shall first be applied to goods essential to digital industries, healthcare, renewable energy, and critical supply chains.
2. Remaining tariffs shall be eliminated pursuant to schedules established by the Parties.


Rules of Origin

Goods shall be deemed originating if they undergo substantial transformation, including a change in tariff classification or meeting a prescribed value-added percentage.
The Parties shall permit full cumulation, whereby originating materials, processing, and value-added activities conducted within any Party shall count toward origin requirements.
Goods shall only qualify as originating if they satisfy stringent local content thresholds and prescribed manufacturing or processing operations.
Goods produced using certified low-carbon or environmentally sustainable processes may qualify as originating under enhanced preferential rules.
The Parties shall adopt a mandatory electronic system, including digital or blockchain-based certificates of origin, for verifying origin claims.


Customs and Trade Facilitation 

The Parties shall adopt electronic customs procedures, mutually recognize Authorized Economic Operators, and simplify documentation requirements.

The Parties shall develop a unified electronic customs platform enabling real-time data exchange, automated risk assessment, and harmonized clearance procedures.

Each Party shall undertake reasonable steps to modernize customs practices while retaining discretion over the timing and extent of digitalization.

Goods certified as environmentally sustainable shall be granted expedited customs clearance through designated “Green Lanes.”

The Parties shall deploy artificial intelligence-based systems for risk management, fraud detection, and secure processing of customs declarations.


Market Access for Services

The Parties shall grant market access and national treatment in sectors including financial services, telecommunications, professional services, transport, and logistics.

The Parties shall eliminate substantially all market access restrictions and permit full foreign ownership in most service sectors.

Market access commitments shall be limited to non-sensitive sectors, with gradual scheduling for additional liberalization.

Market access commitments shall be contingent upon compliance with agreed labor standards and service quality benchmarks.

The Parties shall prioritize liberalization of digital services, including cloud computing, fintech, cybersecurity, and digital platforms.



Mutual Recognition of Qualifications 

The Parties shall establish a framework for mutual recognition of qualifications in selected professions.

The Parties shall ensure automatic mutual recognition of professional qualifications issued by accredited bodies.

Recognition shall initially apply only to designated pilot sectors and expand upon review.

Recognition shall be based on verified competencies rather than formal academic credentials.

The Parties shall adopt interoperable digital systems for secure issuance and verification of professional qualifications.


Investment Protection 

Investments shall receive fair and equitable treatment, full protection and security, and compensation for expropriation.

The protection of investments shall include broad definitions of covered investments, strengthened investor rights, and binding obligations on host States.

Investment protection shall be limited in scope to ensure the right of Parties to regulate in the public interest.

Investment protections may be withheld or suspended in cases of non-compliance with environmental, social, or governance obligations.

Special protections shall apply to investments in research, digital infrastructure, renewable energy, and other strategic sectors.


Dispute Settlement

1. The Parties shall establish a permanent Investment Court composed of impartial adjudicators appointed jointly.
2. The Court shall possess exclusive jurisdiction over disputes arising under this Agreement.
3. An appellate mechanism shall review decisions for legal and procedural correctness.

1. A standing Tribunal with full-time judges shall be created to adjudicate disputes under this Agreement.
2. Proceedings shall be transparent, and awards shall be final and binding.
3. The Tribunal shall maintain a public registry of cases.

1. Disputes may be submitted to arbitration pursuant to UNCITRAL Rules unless otherwise agreed by the Parties.
2. Arbitrators shall be selected from a roster agreed upon by the Parties.
3. Awards shall be enforceable in accordance with the New York Convention.

1. Parties shall engage in consultations for at least six (6) months before initiating any formal dispute.
2. Formal proceedings may only be commenced upon the failure of consultations.
3. Remedies shall prioritize compliance rather than compensation.

1. All filings, submissions, and evidentiary materials shall be transmitted through a secure digital platform.
2. Hearings may be conducted virtually, ensuring full procedural fairness.
3. Awards shall be published using secure digital authentication.


Digital Trade

1. The Parties shall permit the free flow of data across borders subject to legitimate public policy exceptions.
2. No customs duties shall be imposed on electronic transmissions.

1. The Parties shall prohibit data localization requirements except in narrowly defined circumstances.
2. The Parties shall cooperate to harmonize cybersecurity, data protection, and electronic authentication standards.

1. Each Party may adopt measures requiring data localization or domestic storage where necessary to protect essential security interests.
2. Cross-border data transfers may be conditioned upon adequacy assessments.

1. Digital trade shall be conducted in accordance with principles of ethical AI, digital human rights, and sustainable data use.
2. The Parties shall encourage environmentally efficient digital infrastructure.

1. The Parties shall promote interoperability of digital identity systems, encryption, and authentication frameworks.
2. The Parties shall cooperate on emerging technologies, including quantum-safe cryptography.



Intellectual Property Rights

1. The Parties shall ensure adequate and effective protection of patents, trademarks, copyrights, and geographical indications.
2. Measures shall be taken to prevent counterfeiting and piracy.

1. The Parties shall strengthen border measures, enforcement agencies, and judicial remedies for IP violations.
2. Enhanced penalties shall apply in cases of willful infringement.

1. Nothing in this Agreement shall prevent the Parties from adopting measures to promote access to medicines and public interest exceptions.
2. Traditional knowledge and genetic resources shall receive appropriate protection.

1. The Parties shall promote licensing schemes and patent pools for environmental technologies.
2. Preferential treatment may be accorded to IP supporting climate mitigation.

1. The Parties shall adopt measures addressing protection of digital works, software, algorithms, and online content.
2. Digital rights management systems shall be mutually recognized.



Labor Standards

1. The Parties reaffirm their commitment to the ILO Declaration on Fundamental Principles and Rights at Work.
2. Forced labor, child labor, and discrimination shall be prohibited.

1. Violations of labor obligations may result in consultations, compliance action plans, or proportionate trade measures.
2. Independent monitoring shall be established.

1. Implementation timelines may be extended for developing ASEAN Member States.
2. Technical assistance shall be provided where necessary.

1. Preferential tariff treatment may be suspended for failure to meet labor and social responsibility commitments.
2. Parties shall promote living wages and safe working environments.

1. The Parties shall adopt digital tools for monitoring supply chains and verifying labor compliance.
2. Supply chain data may be authenticated through blockchain technology.


Environment and Climate 

1. The Parties reaffirm their obligations under the Paris Agreement.
2. Environmental protection shall guide the implementation of this Agreement.

1. The Parties shall adopt binding targets for reducing greenhouse gas emissions relevant to traded goods.
2. Cooperation shall include carbon border and carbon market mechanisms.

1. Environmental obligations shall be adapted to the capacities of ASEAN developing members.
2. Assistance shall be provided for capacity building and technology transfer.

1. The Parties shall promote recycling standards, waste reduction, and circular production systems.
2. Trade in environmentally harmful goods may be restricted.

1. The Parties shall collaborate to promote renewable energy, hydrogen technologies, and low-carbon manufacturing.
2. Funds may be established for green infrastructure development.




Economic and Technical Cooperation 

The Parties shall cooperate in areas including customs modernization, SME development, digitalization, and sustainable energy.

The Parties shall develop shared industrial strategies, joint value chains, and co-investment programs in strategic sectors.

Cooperation shall focus on capacity-building and technical training, with priority for least-developed ASEAN members.

The Parties shall jointly address issues related to climate resilience, biodiversity protection, and sustainable agriculture.

Cooperation shall extend to cybersecurity, AI governance, digital infrastructure, and cross-border technology standards.


Institutional Framework

A Joint Committee shall supervise the implementation of this Agreement and resolve matters arising under its provisions.

The Parties shall establish a permanent Secretariat responsible for monitoring compliance and coordinating cooperation programs.

Supervision of this Agreement shall be conducted through annual high-level meetings without establishing new institutions.

An Oversight Body shall monitor compliance with environmental, social, and governance commitments.

The Parties shall establish secure digital dashboards and AI-enabled monitoring tools to support implementation.


Entry Into Force

This Agreement shall enter into force sixty (60) days after the Parties have notified each other of the completion of their internal procedures.

The Agreement, or specific chapters thereof, may be provisionally applied upon signature.

Chapters of this Agreement shall enter into force on dates agreed by the Parties following completion of specific readiness criteria.

Entry into force shall be subject to the Parties having implemented mutually agreed environmental and labor reforms.

Notifications of ratification may be transmitted through secure electronic means recognized by both Parties.


Amendments 

This Agreement may be amended by written agreement of the Parties.

The Joint Committee may adopt amendments relating to technical annexes or schedules, subject to confirmation by the Parties.

Amendments of an administrative or procedural nature may enter into force without formal ratification.

Amendments may be proposed during periodic sustainability reviews of the Agreement.

All amendments shall be authenticated and archived using secure digital recordkeeping.


Duration and Termination

This Agreement shall remain in force for twenty (20) years and shall renew automatically unless terminated by notice.

This Agreement shall remain in force for fifteen (15) years, renewable by mutual consent.

This Agreement shall remain in force for twenty-five (25) years, with review every five (5) years.

Continuation beyond the initial term shall be contingent upon compliance with environmental and labor obligations.

Notifications of termination shall be made electronically and shall be stored in a permanent digital treaty repository.

